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Income is me:
between countries lj

These estimates > based on reconstructed National Accounts and within-countr

Non-market income (e.g. through home production such as subsistence farming) is taken into account.

Europe - Asia and Pacific - Africa North- and South America

Daily income per capita
(in international-$ in 2011 prices; log axis)

Daily income per capita
(in international-$ in 2011 prices; log axis)

Daily income per capita
. (in international-$ in 2011 pri : log a:
Data source: Gapminder {in Intemational:$ In2011 p 9

The visualization is available at dinData.org where you find rmor
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s Share of Total Income going to the Top 1% since 1900

The evolution of ineguality in English The evolution of inequality in continental Europe

speaking countries followed a U-shape and Japan followed an L-shape




1998: "l sell books."
2017: "l sell whatever the f RYE




More one-person households

Percentage of one-person households in Canada, 1951 to 2016
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Churn

*12 % of americans have been among the 1 % richest
*39 % of americans have been among the 5 % richest
*73 % of americans have been among the 20 % richest

*73% of those on Forbes 400 only stay there a single year.
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Female university education

NEWS ¥ORKCTIMES BESTSEILIER

The State of White America, 19602010

CHARLES MURRAY




Concepts of Inequality and Misery

Problem of inequality is not that someone gets very rich through brilliant
innovation. is the topic (relative) inequality the right topic:

— Example of living in an area where Bill Gates suddenly moves in —
Do | get poorer by him moving in?

First look at misery before we look at relative inequality. In more scientific terms
Relative poor vs truly poor and Latent Poor — those on Transfer income

Problem is about catching people who may or have fallen out of the system.

It is about avoiding people getting lost or poor
- less about reducing the number of wealthy
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“Akademikerproletariat”
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No education at all

20% 6%
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Red tape and unemployment

Dismissal Taxes Transfer 20yr avg

Red Tape Income Unempl
Germany Appr. 8%
Denmark Appr. 5%
Switzerland Appr. 3.5%
France Medium Appr. 9.5%

Severance pay itself does not vary significantly



Same Km?

Same population (appr.) +
Each own currency

Each own Central Bank

Both no natural ressources

Both democracies (in different styles though)
Both with low employment protection

One is high Tax —one is low tax



World
Happiness
Report 2018
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2014 July  The Danish Happiness Gene?

The Danish Happiness Gene?

| . About the authors
The Danish Happiness Gene?

Eugenio Proto is an Associate

Monday 14 July 2014 Professor in the Department of

Economics at the University of

: bl . ick and h
New research by the Department of Economics at the University of Warwick e

! i i L Associate at its Centre for Competitive
suggests that some nationalities are more genetically inclined toward Advantage in the Global Econorny (CAGE). His
happiness.

research addresses issues in applied economic,

behavioural economics, labour productivity and

The research shows that the closer a nation is to the genetic makeup of Denmark the happier that country development.

is — thereby offering a solution to the famous puzzle of why Denmark, in particular, so regularly tops world
happiness rankings.

Andrew Oswald is a Professor
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Global
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3. Japan
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Rankings in top-200

Rank University

#7 ETH Zurich
#12 SPPL Lausanne
#78 University of Zurich
#79
#108 Geneva University
#112
#139 University of Bern

#149 University of Lausanne
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Global
Innovation
Index 2018
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Decentralization

26 kantons
2,222 municipalities




Decentralization
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ANTIFR/

ROM DISORDER

a “learning organization” example from Banking:
* Swedes invented bad bank in 1990’s (real estate crisis)
* Concept copied very fast for UBS after Lehman.
* Just think if we only would have had one Central Bank = ECB
— much less trial and much less creativity, but more Group think.

Decentralized systems are much more robust and resilient:

Small units exhibit concentration of
Insight, Power, Consequences.

Centralized units are rigid and when they fail
which they will and consequences are much worse
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Swiss taxation

Marginal tax typically ca. 30% (20 - 46 %)

No capital gains tax on financial investmentst
Wealth tax ca. 0- 0,5%
VAT: 2.5 -7.7%




Danish tax pressure 1870-2014
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Danes living off transfer income
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The Danish 5x trade barrier

Home-owner Ulf needs a painter

Painter Lars will do it for DKK 1000 + 25% VAT =
1250

Ulf pays 50% income tax so needs to earn DKK
2500 to pay.

Lars receives DKK 1000 but pays DKK 500 in tax.
Lars has DKK 500 left after tax.



GDP per capita



Danish productivity 1948-2008
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is largely a fixed
cost, so it hurts small business
disproportionally and inhibits
social mobility



American regulation
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To reduce misery in a society, you primarily need

 Modest tax pressure

* Flexicurity

* Accept more risk in society

 Simpler regulation — especially for small business
 Balance Education: apprenticeship - less academic
* Support private enterprise — less bureaucracy



Piecemeal social engmeermg is the ga)way

to social reform ,
It is through criticism and pleedeal approach
that we discover result of a

particular social policy or action”
| Karl Popper
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aqua |ty before freedom will )

end up with ne‘th}

The society that puts
freedom

re equality will
end up with a great measure of both”

Milton Friedmann





